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Annex - Cost trends for remittance amount USD 500

Introduction

This Annex is a continued supplement to the ongoing Global Cost Reduction monitoring efforts established with the
main RPW Quarterly Report. Global targets for reduction of remittances cost have focused on the USD 200 (or local
currency equivalent) as amount sent, which is believed to be an accurate representation of a typical remittance
transaction. However, data for USD 500 (or equivalent) have also been collected alongside the data for USD 200, and
{s now being analyzed to compliment the USD 200 analysis.

This analysis shows again that, as expected, the cost of sending USD 500 is lower as a percentage of amount sent
compared to the cost of sending USD 200. The following analysis additionally confirms that the cost of sending USD
500 has followed a similar trend to the one observed over the last years for USD 200.

In this edition, Tables covering the time since Q12011 have been added to complement the figures in this Annex.

Global trends

Global Average Total Cost remains stable
In Q3 2018, the Global Average cost for sending USD 500 was 4.53 percent. The average cost of sending USD 500

has remained below 5.00 percent total average cost since Q2 2014, and has never exhibited a value above 6 percent
(the costliest period was in Q3 2011, where the total average cost of sending USD 500 was recorded at 5.59 percent).
The Global Average of sending USD 500 exhibits an overall downwards trend since Q12011, as seen in Figure 1 below.
This represents a decline of 0.80 percentage points since Q1 2011, when the figure was recorded at 5.32 percent.

International MTO Index

The International MTO Index tracks the prices of MTOs that are present in at least 85 percent of corridors covered in
the RPW database.! In Q3 2018, the International MTO Index for USD 500 remained stable, recording a minimal
decrease to 5.61 percent from the previous value of 5.68 percent in Q2 2018. The International MTO Index for USD
500 has remained below 6 percent since Q3 2013 when this figure was recorded at 6.02 percent. As seen in Figure 1,
the International MTO Index exhibits an overall downwards trend but inrecent years has been experiencing consequent
and regular slight increases, similar to the trend seen in the same Index for USD 200. However, contrary to the trend
the Index exhibits at the USD 200 level, the International MTO Index for sending USD 500 has remained above the
global average, never converging as it does at the USD 200 sending amount.

! The International MTOs Index includes all MTOs that are present in over 85 percent of RPW corridors. Thus far, it has included
Western Union and MoneyGram, which operate in 95 percent and 90 percent of the country corridors covered in the database,
respectively.


http://remittanceprices.worldbank.org/

Figure 1 Global Average Total Cost for sending USD 500
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G20 Countries

Cost of sending remittances from and to G20 countries

The cost of remitting USD 500 from G20 countries has remained below 5.00 percent since Q1 2014, when this figure
was recorded at 5.10 percent. The total cost of remitting USD 500 from G20 countries has closely followed a similar
trend as the Global Average of sending USD 500, as seen in Figure 2. The cost of remitting USD 500 from G20
countries in Q3 2018 remained stable, decreasing slightly, and was recorded at 4.62 percent.
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Figure 2 Average cost of sending USD 500 from G20 countries
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South Africa has been the most costly G20 country to send USD 500 from, consistent with the USD 200 findings
(see Figure 3), and this is despite an overall decrease from its peak in Q2 2013, when the cost of sending from South
Africa was more than 12 percent. In Q3 2018, remitting USD 500 from South Africa incurred an average cost of 9.02
percent. Russia has been the least expensive sending country in this grouping, exhibiting a total average cost of
sending USD 500 of 1.58 percent, followed by Korea (2.63 percent), the United States (3.52 percent), and Italy (4.03
percent). In this group, South Africa, Turkey, France, Canada, Germany, Japan, the UK, Australia and Brazil have
exhibited costs higher than the Global Average in Q3 2018.
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Figure 3 Average cost of remitting from G20 countries
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Figures 4 and 5 display the average cost of sending USD 500 to G20 countries over time and in Q3 2018, respectively.
The average cost of sending USD 500 to the G20 countries that are included in RPW as receiving markets remained
stable between Q2 and Q3 of 2018, recorded at 4.20 percent in Q3 2018.

For the seventh consecutive quarter the cost of remitting USD 500 to G20 countries is recorded below the Global
Average cost of sending USD 500. The most expensive countries in this grouping to remit to were South Africa (6.23
percent), Turkey (5.29 percent), and Brazil (5.17 percent). The cost of sending remittances to India and Mexico were
recorded below 4 percent. Mexico remained the cheapest receiving market in the G20 group, recorded at 2.65 percent
total average cost at the USD 500 level. Over the last 5 years, the total average cost of sending to G20 countries has
decreased by 1.52 percentage points (in Q3 2013, this figure was recorded at 5.72 percent).
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8% | Figure 5 Average cost of remitting USD 500 to G20 countries, by Country
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Annex — Tables (Continued from the Main Report)
Table 6 - Global Average, International MTO Index

1 Q3 Q1 Q3 o Q2 Q3 Q4 Y Q2 Q3 Q4 Q1 Q2 Q3 Q4 Y Q2 Q3 Q4 1 Q2 Q3 Q4 Q1 Q2 2%31
2011 | 2011 | 2012 | 2012 | 2013 | 2013 | 2013 | 2013 | 2014 | 2014 | 2014 | 2014 | 2015 | 2015 | 2015 | 2015 | 2016 | 2016 | 2016 | 2016 | 2017 | 2017 | 2017 | 2017 | 2018 | 2018

A%frzze 532 5.59 5.49 5.34 5.42 523 537 5.22 503 4.84 474 4.83 4.72 4.76 457 4.56 4.69 4.72 461 4.63 4.65 4.61 457 4.56 4.64 4.54 4.53
\n‘t:dhgzo 6.49 6.74 6.60 6.26 6.21 5.87 6.03 598 5.65 556 5.49 5.59 5.59 5.60 5.46 548 5.67 5.67 5.62 570 5.83 5.86 578 5.84 5.77 5.68 5.61

Table 7 - Cost of sending USD 500 from G20 countries

Q1 Q3 Q1 Q3 Q1 Q2 | Q3 | Q4 Q1 Q2 | Q3 | Q4 Q1 Q2 | Q3 | Q4 Q1 Q2 | Q3 | Q4 Q1 Q2 | Q3 | Q4 Q1 Q2 | Q3
2011 | 2011 | 2012 | 2012 | 2013 | 2013 | 2013 | 2013 | 2014 | 2014 | 2014 | 2014 | 2015 | 2015 | 2015 | 2015 | 2016 | 2016 | 2016 | 2016 | 2017 | 2017 | 2017 | 2017 | 2018 | 2018 | 2018

India - - - - - - - - - - - - - - - - - 0.45 058 | 0.00 2.22 2.60 2.70 035 0.64 2.51 -
i?ﬁg‘: 978 | 1129 | 1043 [ 1057 | 1212 | 1219 | M.30 | 134 | 145 | 1097 | 144 | 1129 | 1068 | 1042 | 869 | 1039 9. 1021 | 1019 | 10.51 9.87 9.52 9.25 9.41 1048 | 949 9.02
Turkey - - - - - - - - B B - B B - - B B 9.47 769 | -150 7.26 9.76 7N 7.38 6.34 7.54 7.24

France 5.36 6.69 6.84 6.91 6.50 6.69 6.46 6.48 6.72 6.55 6.63 6.65 576 5.69 6.05 545 5.44 543 5.30 545 545 563 517 514 5.34 5.06 516

Canada 5.61 6.86 6.19 509 | 6.09 6.17 6.04 595 5.70 5.34 5.45 5.52 5.55 5.60 5.33 4.79 4.54 4.82 517 5.20 4.92 4.36 4.67 4.68 4.65 477 5.15

Germany | 6.10 7N 744 6.98 6.74 6.42 6.04 6.37 5.47 543 519 5.64 5.03 499 5.02 522 5.44 5.42 5.39 5.24 551 521 515 4.95 515 4.97 5.06

Japan 7.95 798 7.25 777 8.03 741 791 7.51 6.87 6.98 6.68 6.52 6.53 6.69 6.29 6.35 6.51 6.52 553 6.18 6.10 549 5.64 499 5.36 6.30 5.05

UK 5.45 5.19 5.50 5.41 5.40 4.96 563 5.67 5.38 51 4.88 4.79 4.87 4.68 4.86 4.73 4.85 4.87 5.01 5.20 5.42 5.16 4.75 5.09 4.95 477 5.04

Australia [ 8.62 7.89 6.80 6.58 6.76 6.07 6.13 531 573 5.52 5.20 535 5.38 5.62 553 592 5.77 6.01 593 5.85 6.00 578 5.57 5.46 523 4.99 5.00

Brazil 3.64 6.20 7.87 4.31 6.79 447 4.06 7.60 5.19 3.32 4.99 4.40 4.45 4.87 5.52 5.33 5.63 5.39 5.10 4.70 5.02 2.77 4.00 513 3.94 6.14 4.58
AsfaL:)Cii; 2.67 2.27 2.52 2.58 228 2.81 2.42 2.56 2.45 2.78 219 275 3.03 2.51 2.37 3.39 2.99 2.80 2.84 2.96 3.36 3.64 3.20 356 3.67 3.79 4.40
ltaly 5.29 5.39 4.90 4.60 4.86 4.64 4.80 4.68 4.50 418 4.30 4.16 4.02 412 3.61 3.72 4.08 4.21 3.99 4.8 3.80 4.01 391 4.09 4.09 398 | 4.03
A?/Erzaéle 5.32 5.59 549 5.34 5.42 523 5.37 522 503 4.84 474 4.83 4.72 4.76 4.57 4.56 4.69 4.72 4.61 4.63 4.65 4.61 457 4.56 4.64 454 4.53
us 4.34 4.80 4.94 4.94 4.59 4.50 4.38 411 3.70 3.64 3.78 3.84 3.69 412 3.89 3.7 3.95 3.98 3.99 3.97 3.75 3.66 3.72 3.83 3.68 3.64 3.52
R;;?‘ 417 312 3.74 3.52 3.51 356 3.49 315 3.04 3.09 312 3.36 353 3.45 2.74 3.07 314 2.98 2.77 2.69 257 3.07 2.46 2.63 271 2.62 2.63
Russia 2.45 228 210 216 218 2.21 215 21 181 180 174 215 255 2.22 167 168 182 190 166 188 182 173 178 148 148 154 158
FGr;gl 5.44 571 559 | 549 | 566 | 540 | 549 5.37 510 494 | 488 | 493 | 479 | 480 | 464 | 474 | 484 | 492 | 484 | 488 | 486 | 474 | 462 | 472 473 | 4.65 | 4.62
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Table 7 - Cost of receiving USD 500 in G20 countries

Q1 Q3 Q1 Q3 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3
2011 | 2011 | 2012 | 2012 | 2013 | 2013 | 2013 | 2013 | 2014 | 2014 | 2014 | 2014 | 2015 | 2015 | 2015 | 2015 | 2016 | 2016 | 2016 | 2016 | 2017 | 2017 | 2017 | 2017 | 2018 | 2018 | 2018

Brazil 6.71 9.90 803 | 9.09 9.17 8.01 8.31 723 5.16 4.93 4.99 5.36 505 | 6.80 491 4.04 4.80 4.72 4.82 568 | 4.80 4.49 4.66 474 4.64 5.27 517
China 6.44 5.79 5.89 6.41 6.04 5.81 5.90 556 5.35 5.65 5.45 5.52 556 556 5.50 51 5.60 593 5.52 5.63 5.63 5.49 5.44 4.69 4.92 4.48 477
India 418 3.88 4.36 4.40 503 4.59 478 4.34 416 4.30 3.85 3.85 3.84 3.95 3.59 3.43 3.54 3.81 356 351 3.60 355 3.54 329 329 3.29 338

Indonesia 424 3.81 4.80 434 4.84 4.85 570 4.4 498 531 536 5.41 488 | 490 4.95 4.62 4.87 5.27 4.67 5.07 5.04 512 4.66 4.21 520 4.78 4.55

Mexico 3.34 4.25 4.00 4.59 361 4.25 2.91 3.84 277 2.96 294 2.79 3.09 3.60 3.86 315 3.40 3.29 4.49 2.87 3.32 386 | 298 3.02 2.82 2.35 2.65

South
Africa

Turkey 5.45 5.30 5.67 4.68 4.66 4.65 5.24 5.08 | 466 4.79 4.65 411 4.39 4.41 4.53 477 490 447 5.19 5.78 540 5.02 492 5.21 5.29 6.05 5.29
To G20 5.47 576 | 566 | 596 | 599 | 555 572 518 4.7 486 | 464 | 465 | 460 | 4.85 4.51 422 | 453 | 473 4.51 464 | 454 | 445 | 436 | 404 | 418 416 | 4.20

7.02 557 540 7.00 7.86 7.40 7.02 6.42 548 5.20 6.52 6.44 551 522 6.25 6.09 6.99 6.56 599 6.07 5.46 548 5.7 6.13 5.24 567 6.23
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